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NEW QUESTION 1
Which of the following is FALSE regarding a background check policy for employees'7

A. Where permitted by la

B. management should run a background check on any existing employee who is being promoted to a position that includes access to sensitive or valuable
company resources, even if a background check was run on the individual at the time of hire

C. When verifying past employment, management should only ask previous employers to verify the dates the candidate was employed.

D. As part of the screening process, management should contact the references provided by the job candidate

E. At a minimum, management should conduct a background check on any candidate who will have constant access to cash, checks, and credit card numbers, or
other easily stolen items.

Answer: B

NEW QUESTION 2
According to the differential reinforcement theory, behavior is weakened when positive rewards are gained or punishment is avoided

A. True
B. False

Answer: A

NEW QUESTION 3
According to the authors of Crimes of the Middle Classes, all of the following factors have contributed to the rising problem of economic crime EXCEPT:

A. The continued pressures of a culture that rewards affluence and success

B. The economy's increased reliance on credit

C. The decrease in funds available from government assistance programs

D. The increased opportunity for wrongdoing as a result of advancing information technologies

Answer: D

NEW QUESTION 4
As part of her audit of ABC Corp . Rachel, a CPA. is identifying the risks of material misstatement due to fraud As part of this task, she should evaluate any
unexpected relationships that she identified in performing analytical procedures.

A. True
B. False

Answer: A

NEW QUESTION 5
Which of the following statements regarding white-collar defendants is TRUE?

A. The lower the offenders' social status, the more likely they are to be imprisoned
B. They are more likely to be fined than to face prison terms as punishment

C. They are less likely to insist on a trial than other offenders

D. All of the above

Answer: B

NEW QUESTION 6

During the course of a fraud examination. Stefan, an employee of Acme Inc., approaches Marten, a Certified Fraud Examiner (CFE) and fellow employee of Acme,
and tells him that he knows of a major fraud being committed by the chief financial officer (CFO). However. Stefan says he can only provide details if Marten
promises him absolute confidentiality. How should Marten respond?

A. Agree that the information will be held in confidence, even though Marten knows it will not be
B. Take Stefan's request straight to Acme Inc.'s management

C. Tell Stefan that he will try to keep the information as confidential as possible

D. Not agree to the request for confidentiality

Answer: C

NEW QUESTION 7

Jenny is a highly respected employee at XYZ Corp Her husbands gambling addiction has caused them to have a significant amount of debt Jenny begins stealing
money from the company to cover her husbands gambling losses. This situation best illustrates which leg of the Fraud Triangle?

A. Perceived opportunity

B. Rationalization

C. Perceived non-shareable financial need

D. Perceived acquiescence

Answer: C
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NEW QUESTION 8
Which of the following is FALSE regarding corporate governance'

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the individuals responsible for setting and
executing the business strategy

B. Effective corporate governance practices are considered to be the foundation of fraud risk management.

C. Corporate governances primary purpose is to ensure the accuracy of the organizations financial reports

D. An entity's corporate governance structure specifies the distribution of rights and responsibilities among the different participants in the organization

Answer: A

NEW QUESTION 9
According to modern criminological studies, which of the following is the determinant aspect of white-collar crime'?

A. Organizational opportunity
B. Absence of risk factors

C. Potential legal punishment
D. Social status

Answer: D

NEW QUESTION 10
According to the 2018 Report to the Nations, which of the following is the most common method by which frauds are detected?

A. Confession
B. External audit
C. Tips

D. Internal audit

Answer: C

NEW QUESTION 10
Which of the following is TRUE regarding the communication of the fraud risk assessment process?

A. The communication should be in the form of a personalized message from the assessment sponsor
B. The communication should actively encourage employees to participate in the assessment process
C. The communication should be visibly disseminated throughout the business

D. All of the above

Answer: D

NEW QUESTION 14

In response to an employee s failure to meet performance expectations. a manager demotes the employee to a junior-level position This is an example of what
type of behavioral response?

A. Negative reinforcement

B. Punishment

C. Positive reinforcement

D. None of the above

Answer: D

NEW QUESTION 17

The Public Interest Oversight Board (PIOB) is the global body responsible for establishing international corporate governance standards.

A. True
B. False

Answer: B

NEW QUESTION 21

Which of the following statements regarding document retention policies (DRPs) is TRUE?

A. Document retention policies do not need to include protocols for preserving electronic documents as most IT systems automatically preserve copies of such
data

B. When establishing a document retention policy, management should consider any industry-specific rules for documenting and regaining records

C. An effective document retention policy permits the organization to continue the destruction of documents when faced with potential litigation

D. All of the above

Answer: D

NEW QUESTION 23

Which of the following is TRUE regarding the reporting of the fraud risk assessment results7

A. A fraud risk assessment report should reflect the assessment team's subjective perspective regarding the risks identified
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B. The fraud risk assessment report should be delivered in a style most suited to the language of the business
C. The fraud risk assessment report should contain a detailed, comprehensive list of every assessment finding
D. All of the above

Answer: D

NEW QUESTION 25
Which of the following is NOT a responsibility of the organization s board of directors?

A. Acting as guardians of the organization s resources and assets

B. Managing the performance of employees charged with carrying out business activities
C. Assessing the strategy and underlying purpose of management's decisions and actions
D. Serving as the middlemen between shareholders and management

Answer: D

NEW QUESTION 30
According to International Auditing Standard (ISA) 240. the two types of intentional financial statement misstatements that are relevant to the auditor are

A. Misstatements resulting from fraudulent financial reporting and misstatements resulting frommisappropriation of assets
B. Misstatements resulting from revenue manipulation and misstatements resulting from expense manipulation

C. Misstatements affecting the income statement and misstatements affecting the balance sheet

D. Immaterial misstatements and material misstatements

Answer: C

NEW QUESTION 32
According to Diane Vaughan. which of the following factors increases an organization s inherent inclination toward committing crime?

A. Management links employee performance goals with company performance goals

B. Rewards are given to employees who challenge the status quo

C. Management seeks out diversity in attitudes and perspectives when hiring employees
D. All of the above

Answer: B

NEW QUESTION 37
Which of the following is NOT one of the three general approaches used to control corporate crime?

A. Consumer action to force change

B. Voluntary changes in corporate attitudes and structure
C. Media blacklisting of the organization

D. Strong intervention of the government

Answer: B

NEW QUESTION 40
Which of the following is FALSE regarding the discussion about the financial statements susceptibility to fraud that auditors are required to have under
International Standard on Auditing (ISA) 240?

A. A The audit team should discuss how management could conceal fraud

B. The audit team should consider factors that provide the opportunity for fraud.

C. The audit team should focus solely on how the company's assets could be misappropriated

D. The audit team should consider whether the organizational culture might enable the rationalization of fraud

Answer: D
NEW QUESTION 42
According to Silk and Vogel's research, business leaders rationalize legal violations by asserting that the damage done by the violations is diffused among a large

number of parties.

A. True
B. False

Answer: A

NEW QUESTION 45

Which of the following is NOT an effective way to help prevent fraud through the organization's performance measurement and management programs?
A. Establishing well-defined job descriptions to facilitate performance evaluations

B. Evaluating employee performance based solely on productivity and profit

C. Tying employee compensation to reasonable organizational performance goals

D. Providing regular training to ensure that all employees are sufficiently prepared to perform their tasks

Answer: B
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NEW QUESTION 48
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